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lanned unit development aviessments, if any) which may attain priogity ovee this Morigage and groutd rents on the
Property. if any, plus vne-tuelfth of yearly premium instaliments or hazard iurance, plus onc-tweltth ot yearly
premium instatiments for raorigage insurance, i any. all as reasonably estimated untially and from tune o LAic by
fznder on the basis of assessments and bills and seasonable estimates therent. Hurrower shall not be sbligated to make
such payments of Funds 1o Lender (o the extent that Borrower makes such payments tothe hulder of 3 prior morigage of
deed of teust if such holder is an institutional leader.

If Busrower pays Funds (o Lendcr, the Funds shall be held in an institution the depanits ug accounts of which are
insured or guarantced by a Federal or stale agency (including Lender if Lender is such an institution). Lender shall apply

the Funds to pay said taxes, assessments, iasurance premiums and ground rents. Lender may not charge for s0 holding 5
and applying the Funds, analyzing said account or vetifying and compiling said arvsessments and bills, untess bender &:

pays Borvowee interest on the Funds and applicable law permits Lender 1o make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Borrower, and
unless such agreement is made or applicable taw tequires such interest to be paid, Lender shall not be required to pay
Borrower any interest or eamings on the Funds. Eender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which cach debit o the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, sssessments, insucance premiums and ground sents, shall exceed the amount required to pay said
taxes. sssessments, insurance premiums and ground rents as they fall due, such excess shall be, a1 Borrower®s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient o pay taxes, assessments, insucance premiums and ground reats as they fall
due. Borrower shall pay 10 Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly sefund to Bosrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender.
Lender shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds
held by Lender at the time of application as a credit against the sums sexured by this Mortgage.

3. Application of Psyments. Unless applicable law provides otherwise, all paymeats received by Lender under
the Note and paragraphs 1 and 2 hereof shalt be applicd by Lender first in payment of amounts payable to Lender by
Borrowes under paragraph 2 hereof, then to interest payable on the Note. and then to the principal of the Note.

4. Prios Mertguges snd Deeds of Trust; Charges; Liess. Bosrower shall pesform all of Bosrower's odligations
under any morigage, deed of trust or other secunity agreement with 2 lien which has priority over this Mortgage.
including Borruwer’s cuvenants to make payments when duc. Bosrowes shall pay of cause to be paid all taxes,
assessments and other charges, fines and impositions antiributable to the Property which may attain 2 priosity over this
Mortgage, and leaschold payments os ground rents. if any.

S. Hauard Insarsnce. Borrower shall keep the improvements now existing or hereafies erected on the Property
insured against loss by fice, hazatds included within the term “eatended voverage”. and such other hazards as Lender
may require 2nd in such amounts and for such periods as Lendes may require.

The insurance carvies providing the insurance shall be chosen by Borrower subijext to approval by Leader: provided.
that such approval shall not be unreasonably withheld. All insucance policics and rencwals thercof shalt be in 2 form
acceptable to Lender and shall include 2 standand morigage clause in Favor of and in a form acveptable to Leader.
Lender shall have the right (o hold the policies and renewals thereof. subjxt to the teems of any morigage. deed of trust
or other security agreement with a hen which has priosity over this Mongage.

In the event of toss, Borrowes shall give prompt notice 10 the insurance carvies and Leader. Lender may make peood
of loss if not made promoptly by Borvower.

If the Property is abandoned by Bosrower, or if Bosroaer fails o respoad (o Leader within 30 days from the Jate
nolice is maited by Lender to Borvuwer that the insurance carries otfers to settle a claim for insurance benefits. Lenderis
authorized to collect and apply the insuranve provecds at Lender’s option either to restoration o¢ cepair of the Property
o to the sums secured by this Mortgage.

6. Preservation and Malntenance of Preperty; Lesseholds; Condomisiums; Plsased Uasit Developments. Boc-
rower shall keep the Property in goud repair and shall not commit waste os permit impairment o deteriuration of the
Property and shall comply with the provisions of any fease if this Morigage is 00 a2 leaschold. If this Morigage ison 2 unit
in a condominium or a planned unit development, Borrower shall perform alt of Borruwer's vbligativas under the
declaration of corenants creating of governiog the coadominivm o¢ planacd unit deselvpment. the by-laws and regula-
tions of the condominium or planned unit development. and constituent documents.

7. Pretection of Lenders Security. If Borrower fails to perform the coverants and agreements coatained in ths
Mortgage. or if any activn or proceeding is commeaced which materiatly affects Leodes’s interest in the Property. theo
Lender. at Lender’s option. upoa notice (0 Borrower. may make such appeatances. dasbusse suxch sums. 1ludng
teasonable attomeys’ fees, and take such action as is nevessary (o protect Lender s interest. If Lender reguired motiage
insurance as 2 condition of making the loan secured by this Mustgage. Bocrower shall pay the premiums requined to
maintain such insurance in effect untit such time as the requirement for such insuraace tesminates in avocdance with
Borrower's and Lender’s written agreement or applicable law.

Any amounts disbursed by Lender pursuant (o this pasagraph 7. with interest thereon. at the Note tate. shall
become additional indebtedness of Bosromer secuned by this Mocigage. Unless Borrower and Lender agree to ot
tesms of payment, such amounts shall be payable upon notice from Lender to Bosrower requesting payment thereol.
Nothing contained in this pasagraph 7 shall cequire Lender to incur any expente o t1ake any action hereundes.

8. laspectien. Lender may make os cause (o be made reasonable entries upon and inspections of the Propesty.
provided that Lender shall give Borrower notice priot to any such inspection specifying seasonable cause thevefos
related to Lender’s interest in the Propenty.

9. Condemantion. The proceeds of any award oc claim fos damages. direct o¢ conseuenttal, in conneton with
any condemnation o¢ other taking of the Pyoperty. or part thereof. or for conveyaoxe in licu of comlemnaton. are
hereby assigned and shail be paid 10 Lender. subject to the teems of any mottgage. Jead of 1eust or other sexusity agree-
mient with a lien which has peiveity over this Mortgage.

10. Berrower Not Released; Forbearance By Lemder Net a Walver. Eatension of the time fur payment oe
modification of amortization of the sums sevured by this Morigage granted by Leades (o any susvesse 16 interest ol
Bosrower shall aot opetate (o release. in any mannes, the habihity of the orygina Bucrvvaes and Botroaet’s sucesion
in interest. Lendes shall not be required 10 commence peoveedings against such sy of refuse to entemd tume toe
paymient or otherwise madify amosiezateon of the sums sevured by thrs Mostgage by reason of any demaed mads by the
otiginal Borrower and Bosroreer’s succesof 1n sntereit. Any fochearance by Lemies 1n everviving any right ve remeds
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